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CIAE-00 COME-00 DODE-00 EB-08 FRB-03 H-01 INR-10 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 CTME-00 
AID-05 SS-15 ITC-01 TRSE-00 ICA-11 SP-02 SOE-02 
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NEA-11 /169W 
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FM USMISSION GENEVA 

TO SECSTATE WASHDC PRIORITY 0680 


LIMITED OFFICIAL USE GENEVA 08821 

USMTN 

STR FOR ACTION 

STR PASS CODEL 

E.O. 11652: N/A 
TAGS: MTN, ETRD, EEC 

SUBJECT: GOVERNMENT PROCUREMENT - OFFSETS 
REE: (A) GENEVA 8684 

1. AS REPORTED REFTEL, EC SUGGESTED AT LAST MCDONALD/ 
DENMAN MEETING THAT FOR CURRENT PURPOSES OFFSETS 

BE TREATED GENERALLY IN GOVERNMENT PROCUREMENT CODE- 
SPECIFICALLY, THE EC PROPOSED THAT USE OE OFFSETS NOT 
BE PRECLUDED, BUT THAT SIGNATORIES UNDERTAKE OBLIGATION 
TO LIMIT USE OF OFFSETS AND TO APPLY PRINCIPLE OF 
NON-DISCRIMINATION IF USED. 

2. EC DEL (STRUXIANO) CALLED MTN DEL TODAY AND 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GENEVA 08821 091845Z 

RELAYED FOLLOWING SUGGESTED LANGUAGE EOR INCLUSION 
IN DRAFT CODE: 

- "ENTITIES SHOULD ENDEAVOR NOT TO AWARD CONTRACTS ON 

- THE CONDITION THAT THE SUPPLIER LICENSE THE TECHNOLOGY 

- INVOLVED TO ANOTHER EIRM OR PROVIDE OFFSET PROCUREMENT 

- OR ANY SIMILAR CONDITION. SUCH CONTRACTS SHOULD IN 
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- ANY CASE BE PASSED IN THE PRINCIPLE OE NON-DISCRIMINA- 

- TION." 

MTN DEL INTERPRETS "PASSED IN" TO MEAN "AWARDED BY THE 
ENTITY UNDER THE PRINCIPLE OE NON-DISCRIMINATION". WE 
WILL CLARIFY THIS DRAETING POINT WITH THE EC NEXT WEEK. 

3. DRAETED BY SHELLEY. MCDONALD 


LIMITED OEEICIAL USE 


NNN 
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